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the government had relessed controls on reta
stores and retail outlets crammed with merch
hes ensued. In Belgrade the retall cutlets
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long ago fAugust 19
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andise one would presume that a new policy
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of the coal or storage to ceal bins.
12.2/ of coffee also sold for four thousand dinars. T giye you an illustration of
the status of. the dinar,
stabilized at the rate of 50U dinars to one US dollar Jpre-war ratg/. Within a

' ‘the Tugdslavian Government hes had to devaluate the diner six

times, thus the current réte. stands at 300 dinars to one US dollar. However, in the 25X1

span of five years,
black market one can get 600 dinars for a dollar.

market. Domestic merchandise is

[a ton of low grade lignite coal
This price did not include transportation
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efter WWII £1946/ dinars_were supposedly

In gpite of inflation, people by

of very poor quality. Within the last Yyear,

and large have very little money and, consequently, cannot meke purchases in the open
;ou.r

sent a pair of used shoes to 8 friend in Serbi
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, |the National Bank of Yugoslavia /Narodna Banka/ has any power
or influence on finsnecial policy of ths country, but serves merely as a technical
organization for currency exchange. The Ministry of Finance actually controls

the National Bank. With reference to the dinar, it is nothing more than a means
of expressing the local value of commodities in a monetary sense. This is so
because 1t has no werth or selid backing, such as the US dollar, the TK pound, or
the Swiss franc. Consequently, Yugoslavis must sell its commodities on the dollar
market in order that it can deal financially with other nations. The major
porticn of current trade between Yugoslavie and European nations is done on paper
with the dinar rarely being sent outside the country.

.

The first five-year plan devised by the Yugoslavian Gevermment after WWII called

for an outlandish budget. | | the budget set up under this plan was

10 times the nuiicnal income., The new government intended to invest 60 billion
dinars per year for five years: This was ironic because the noermal budget of
Yugoslavia was nevsr over 11-13 billion dinars per year and the total national
income never sxcesded 90 billisn dinars per year. Once the Yugoslavs had realized
that their five-year plan was nct fessible under the new arrangement, they resigned
themselves to the theughkt that if 20 per cent of their projects were realized, 25X1
they would be happy. : : R

4. [ Jtrade with the UssR until 1948 was not unduly large.. | |

with imports from the USSR wers confined to receiving small electrical motors
up to 20 horse power, reseiving standard size movie projectors and some laboratory
equipment. In generdl; the commodities which we received from the USSR were of

. oxcepltionally poor quality snd were exorbitantly priced.  The difficulty with the

electric motors lay in the fact that they poorly insulated and consumed far
more power than was feasible econemically. slso received 300 Zis trucks. ' ThebeX1
trugks were used to transport lead =nd zine from the Yugoslavian mines te the

Dagube for reshipment to the USSR, With reference to the Zis trucks, [ | Egﬁﬂ

e from varicus sources that they were durable and servicesbla. Ahant tha anle

asslstance which the USSR gave us during those years
wgs to help us repair the Pancevo Bridge. The USSR alm & antimony ITGm
Zajaeca., An interssting facter which .again points up the stupidity in Yugoslavian

, _planning, is the fact thet it cesit the Yugoslavian Government 96 thousand dinars

per ton to mine antimony at a date whén the world price was approximately 33
thousand dinsrs. In ordst Yo compebe, the Yagoslavian Government sold the antimony
for 33 thoussnd dinars which'wss, of course, a large loss. Ironically befere WWII
one of the few industries which showed a nies profit in' Yugoslavia was the antimony

mine at Zajazcs, Another irenic situatien is ihe fact that the chief engineer at

Zajeeca today /1953/, a fellow by the name of Zike Stvojanovic, was the owner of -
‘this mine prier to its being taken over by the gevernment. o

Prior to WWII trade between Czechoslovakis and Yugoglavia was intricately inter—_
wovens in faect, this situstion endured until 1948 /Yugoslavia left the Cominforg/.
To be mors specific, Yogosiavia sent copper, iron, pyrite and canvas, flax, corn
and coal to Czechoslovakia. These minerals were critical to Czechoslovakian

heavy industry and since she did net possess them herself, Yugoslavia was her

chief source of supply. In return, Czechoslovakia shipped macghinery and other

material goods to Yugeslavia,

Since Italy has very little coal, her chief source of supply has been Yugoslavia.
In fact,mny of the furnaces used in the mills of Northern Italy are so constructed
thet Istrian coal from the Siverich Mills is the oaly type which will burn ade-
quately. Prier to WWIIL, Italy used to purchase a similar coal from Trboje,
Slovenia, So you can see that a great portion of Northern Italy industrially

is dependent on ¢cal imperted from Yugoslavia. 4s a congequence, the Trieste
question lies far deeper than mere possession of the Port of Trieste itself. -

For ‘Istria not only yields coal for the Italian heavy industry, but also ‘possesses
the Idria mine which yields mereury for Italien industry. In my estimation, the
real significance of the Trieste question lies in the minerals entombed in the’
surrounding territory, for the Port of Trieste has no practical velue to ‘Italy.
Immediately after WWII, cne of the chief sources of commodities for Yugeslavia was

Italian industry. Purchases wers made on & barter basis through which Yugo-" -

slavia exchanged her coel te Italy for finished products.
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* Adthough [ ] Tugoslavians a1d not save for Tito,[ | his debut on the 25X1

Tugoslavien pelitisal scene in 1941-/2 served a greater purpose than one. would
deem possible. '4s an exmmpls, Yugoslavia in her religious, political and ethnic
eleavages would, in all prebability, have posed no threat to any of the, Axis
forcep s but would have continued her internecine struggle. Although Tito is a
Communist, he was able to draw la¥ge numbers from each of the above groups inta
the Peeplels Army of Liberation, thus temperarily ceusing them to forget. theim gy 4
own' differendas. | |should Tito lose his position in -
Yugeslavia, that matlon would sgain vevert to warfare; which would make the

. gtruggles of the past infantile by compardsen:

[ oy > GNeorly O,

religisus differmnces which has' been: provalent throughout Yugosiavia for centuries.
However, it was generally accepted among more intellectual people of Bastern
Ypgoslavia tiut to:a great extent Croatian unwillingness te fight either the

. Germans orithe Ttalians wes fostered by a Crostian nationelism which was based
‘on & philesephy sponssred by the Gatholie Ghiu"e;h‘,; : T TR

- With rsfereace to a possible attack against Yugoslawvr'ﬁ‘.a b;v any: é-ézﬂbina‘bioﬁ of

Satellites or Scviet Sabellite roups, ‘the same situation: which. prevailed:. iy
1943145 wokld in gll probability reocceur for the f ollowing ressons:

8. The Croatiaps today feel that the Communist system had been :imposed upon-

“Yugeslavia by the Serbs and. thatithis same ‘system is belng directed by the
*. Berbs. . This thinking is cenditioned on the premise‘that Tito's capital and
 hils.adpinistratien are located 'in Belgrade, the old capital and emblem of
‘3erbia ‘and Pan Serb Cheuvinism, - ‘ ‘ P AT

b o The "Sea_a:&bs;;_b however; knewing v.thai Tito is a‘Groatiaﬁy claim‘ that the G«pmmuiﬁist.

eysten existent in Yugeslavia was imposed by the Cradtians.

;.- -and: indestrinated by the Comminisis: (elthough nm“-a-'minqri'by‘) is<on the .. %
crinereasé., R TP TS DU e .

4 t

; theusgnds: of ‘Serbs whe fled fren:Croatia to Serbia
- during the German oceupatien.. If these pesple wers. permitted to return to
Croatiay | |: they would -magsacre large numbers of Sroatians

- .whom they held respemsible fer their plight. - ol D

Should -the Tito .Goveranment énd"bh,e‘ Cemmunist admin;a‘.strat'ior.{ of: Yugosiavia.fali,--
wertain pelitical steps: weuld be necessary to secure a permgnent peace.in the
Balkans. In'the formaticn ef @ new governmment, certein precautionary measures
should prevail. Neither dynastic nor pre-WWII officials would be acceptable

bo the majerity ef Yugoclavians. ‘For that matter s very few of :the current.

[ S

effieiale would be walcome elther.

P . , Cnnes v “\ “~ :"ﬁ
a. | | a solutien te the ever {roublesome Southeastern European
questisn sheuld imclude the ereation of a large democratic federation. of
southera Slavs., This federatlon, whish,of necessity, would include Jugo-
slavia and Bulgarim, must also include a non-Slavic neighbor, Albania. The
inclusion of Albania in such a federation would afford a solution to the

major problems which have beset Albania fer.many centuries. -

(1) There are now /Nev. 1953/ nearly 400 theusend Albanians in present day
-« Yugeslavia.  They reside in Metohija, Kossove, Tetovo and.otheriparts
= & of Sputhern Serbia. - Althéugh they live among preponderantls Serbian
Lo pepilations, they have been to ‘a'large degree assimilated. The -
frietion which ensues between Yugeslavia and Albania over the so= »
-¢alled Macedgnian territory which Albania claims plys the Albanian. - -
populetien resident in Yugeslavia is a constant bone of -contentign;
always srgued by Albania. Berder. incidents between the two countries
- 8re common cccurrences beeause the:Albanians drive Yugoslavian livestock
back over the berder; and numbers of Albanisns try to move inte Yugo-
slavig clandestinel;, & matier which causes cohcern to the administration.
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13. The Mydroelectidc plant [Fale Jat Miribor during WHII was prectically doubled
in size by the Germans; however, it.was not, complebed as of December 194% when.
the Germans were driven frem the aréa: '

-5

' - Whet ‘the mew administration took over,
it completed the work begun by “the Ge¥nans (which was about 90.,per cent completed)
and then took full credit'for the entire censtructien, eleiming that it was .
built under. the efficiency of the new administratien, typleal: GCommunist.prepa-

25X1 ganda. | | Fale 'is the mest Admportant hydroelectric preject in..
all of Northwestern lugeslavia, for net only ﬁma_it_ﬂmly that sector with'
electricity, but also supplies Graz, Austria. Jiny 25X1X
December 1946, it'was in full:operation and functioning smoothly. T

" - end -
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